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Prime Lending Rate (BPLR) by 50 basis 
---------------------------~points to 10.75% and 15%, respectively. 

Another public sector lender Bank of� 
Maharashtra raised base rate and BPLR by� 
25 basis points to 10.50% and 14.75%,� Needto raise rates torespectively, the bank said in a statement.� 
With the hike, all loans, including home and� 
auto, will become more expensive.� curbprices: SubbaraoMFI Ujjivan raises ~32 cr 

\ 

via private placement Visakhapatnam,Aug1:Reserve Aug I:' 
Bangalore-based micro-finance lender Bank of India governor said on mentE: 
Ujjivan Financial Services has raised ~32 Monday thatthe countryneeds to fer par 
crore through a private placement. "This raise interest rates to restrain in­ infrasn 
(~32-crore non-convertible debenture flation even at the cost of some suedbJ 
issue) along with the~23 crore raised last sacrifice to growth, reinforcing to help 
month has provided us valuable funding of expectations that more rate hikes it ratiJ 
~55 crore at a critical time," Ujjivan are in the offmg. eignin 
managing director Samit Ghosh said. . Guvernment bond yields and Pril 
Standard Chartered Bank was the book­ swaprates rose followingReserve mohar 
runner and lead- arranger for the issue, and Bank of India (RBI) governor spend: 
the non-convertible debenture will be listed Duvvuri Subbarao's comments. Reserve Bank of India years 
on the Bombay Stock Exchange, the MFI, Growth last year was 8.5%. governor Duwuri Subbarao roads 
which focuses on the urban poor, said. This year it might be slightly low­ may fa 
Last month, the company had raised ~23 cr er. We need to raise rates in order est rates for the 11th time since "bottIl 
from a similar NCO issue.� to restrain inflation. That hurts March 2010 in a bidto tame infla­ corrulI 

growth,Subbaraosaidinaspeech tion, despite signs of slowing eco­ againl
\ Follow norms on issuing in the southern city of Visakhap­ nomic growth, making it one of deters;\ 

atnam. the most aggressive inflation Nag,DDDs: RBI to banks So, people sayare you not hurt­ fighters amongcentralbanks. ADB,\� The RBI on Monday said some banks have ing growth in order to contain in­ Expectations for interest rate interv 
breached guidelines by issuing demand flation? Our response is that, you increases in India for the remain­ Inii 
drafts of ~50,000 and above on deposit of needto restrain inflation in order derof 2011 jumped50basispoints chase 
cash and asked the lenders to stick to the to ensure that our middle-term from a previous poll after the were) 
rules. According to the existing growthissustainable,hesaid,less RBI's higher-than-expected rate their! 
guidelines, demand drafts and other such thana week after surprisingmar­ increase, a pollfound onMonday. June1 
instruments like mail transfers, kets with a steeper-than-expected Inflation is being driven by joint 
telegraphic transfers and travellers 50basispoint interestrate rise. three factors: structural pres­ naner 
cheques for ~50,000 and above should be The 10-year benchmark bond sures on food prices, crude and July2 
issued by banks only by debit to the yield rose 3 basis points to 8,46%, commodity prices and wage and "It 
customer's account or against cheques while the 5-year benchmark OIS demand pressure, Subbarao said, come 
and not against cash payment. "It has and one-year OIS rose 5 basis adding that the performance of Nag 
been brought to our notice that some pointseach to 7,49%and8.34from India's summermonsoonwas not whe~ 

banks have recently issued demand beforethecomments. Hisa kindof thedriverof food inflation. fundi 
drafts of ~50,000 and above on deposit of preparatory notice for the mar­ Across villages in India in­ "T 
cash and not against debit to the ket, so that it is not surprised by comes have gone up, people are amOl 
customer's account or against cheques . another rate hike if inflation eating better. People are shifting We c 
or other instruments tendered by the stays sticky, said NS Venkatesh, from cereal to protein. So there is read 
customer," RBI said in a notification. treasureratIDBI Bank. a structuralcomponenttofoodin­ AA,f 

Lastweek, theRBIraisedinter- flation, he said. Reuters ment 




